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Major Findings

• The aging of Vermont has the potential to 
curb or reduce state revenues

• Vermont’s progressive income tax structure 
results in relatively low effective tax rates

• Consumption taxes are regressive for many

• Property tax structure is relatively flat

• Case study analysis compares typical VT 
taxpayers to those in other states
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Shares of Vermont’s Population by Age Group; 
2005, 2015, and Projected for 2025
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Total Revenue and State Revenue, 
Fiscal Year 2015
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Total State Revenue and as a Percentage of Vermont’s Gross 
Domestic Product, FY 2005 – FY 2015
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Comparison of State Revenue from Six Sources, Inflation 
Adjusted, FY 2005 to 2015
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1. Vermont’s Income Tax, FY 2015

9



Income Tax Revenue and Percentage of Total Tax Paid 

by Decile of Resident Tax Filers, 

Tax Year 2015

Note: In FY2015, the upper 5% of 
taxpayers paid 48% of individual 
income tax revenue.

Note: In 2015, the upper 5% of 
taxpayers paid 48% of individual 
income tax revenue.
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Migration of High-Income Filers, 
Those who have income >$300,000 in year of migration
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Note: No discussion of the corporate income tax here – you have an expert!
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Estate Tax Revenue, FY 2005 to 2015
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2. Consumption Taxes in Vermont, 
FY 2015
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An Example of an Excise Tax
Also levied on alcoholic beverages and motor fuel
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3. Property-Based Taxes in Vermont, 
FY 2015

Of $1,062 million in property-based taxes, $1,034 million was education tax (net 
homestead tax and non-residential tax). The remainder was municipal tax.
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The homestead education tax as a percentage of household 

income is calculated for the median taxpayer in each group. 

The income adjustment is based on these 2017 values, but in 

practice would be credited to the 2018 (FY19) tax bill.
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The Non-residential Education Tax

• The Non-residential Education Tax applies to properties other 
than homesteads, including second homes and rental, 
commercial, and industrial properties. In fiscal year 2017, the 
base Non-Residential Education Tax rate was $1.535 per $100 
of property value. 
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The majority of the education tax is paid based on 
property values, but ~66% of homestead parcels 

receive some type of adjustment

Because three years of sales determine current property values, any short-
term fluctuations in value are dampened, making the Education Property 
Tax relatively predictable and stable. 
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Other property tax topics

• Education property tax expenditures

• State comparisons

• Property transfer tax

• Land gains tax

• Land use change tax

• Solar property tax, wind-powered electric 
generating tax, etc.
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How Demographics Affect Taxes Paid: 
Personal Income Taxes
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Consumption Taxes by Age Group
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Homestead Property Tax by Age Group
Total net property taxes include net municipal taxes
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Also in the Tax Study

• Representative household case studies

– Look at 7 representative households across all 50 
states plus DC

– Compare personal income taxes, consumption 
taxes, and property taxes
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Where to Find It?

• The Vermont Tax Study, 2005-2015

– https://ljfo.vermont.gov/assets/docs/reports/6ca6f1666c/
2017-10-Year-Tax-Study-Full-Report-Compressed.pdf

• 10-page Summary

– https://ljfo.vermont.gov/assets/docs/reports/7988191a80
/2017-VT-Tax-Study-Summary-1-17-2017.pdf
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